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Economics Team and Lomanco
Presented Awards by William Simon
Former Treasury Secretary William E. Simon,
featured speaker in the Harding College American
Studies Lecture Series, made the following presentation
April 9th in Searcy, Arkansas:
The Freedoms Foundation of Valley Forge, Pennsylvania, in its presentation of Annual Awards for the
betterment of America, has asked me to make the
following presentations on behalf of their National
Awards Jury.
In the category of Economic Education, the George
Washington Honor Medal for "an outstanding accomplishment in helping achieve a better understanding of the American way of life" goes to the
Harding College Center for Private Enterprise
Education, Dr. Don Diffine, director.

Now Is The Time For Truth
by William E. Simon
A wonderful thing happened to me on the way to
Searcy today. For just a few minutes, as I was flying
towards Arkansas, without the jangle of ringing
telephones, appointments to keep, and the other hurlyburly of New York life, I had a chance to think about a
symposium I attended last month and the prominent
speakers who addressed the group there.
I thought about John B. Connally, who was born into a
working family, whose dad was a butcher ... a young
man who made his way in the world entirely through his
own brilliance and personal dynamism ... he served four
presidents and now seeks the office himself ...
And Alan Greenspan ... the son of a stockbroker ...
his first career in life was to tour the country playing the
clarinet in a dance band . . . then he went on to college
but was drawn so swiftly into the practical world that
before ~arning his _Ph.D., he was already the top
economist for a president of the United States.

In the Public Affairs-Advertising category, the George
Washington Honor Medal for "outstanding accomplishments in helping achieve a better understanding of the American way of life" goes to Mr.
Del Belden, president, Louver Manufacturing
Company of Jacksonville, Arkansas.
The Lomanco mobile free market billboard. an 18wheel tractor-trailer with "America's Wheel of
Economic Progress" painted on it, is the basis for this
award. The Lomanco billboard, painted by Harding
economics students, has fit into the company's plans
for a sales trailer for use at industry trade shows.

And Irving Kristo! ... the son of Jewish immigrants ..
. he grew up on the streets of Brooklyn ... another who
lifted himself up by his own bootstraps ... and is now
one of the most respected intellectuals in the country.

Since we regard Mr. Simon as such a preferred individual in the vanguard of those fighting to restore a
proper balance between the private and public sectors,
we took the opportunity of his visit to speak on our
campus to induct him into our newly formed Free
Market Hall of Fame.
Mr. Simon was also presented our sild-screened
t-shirts with the message "There Ain't No Such Thing As
A Free Lunch" and our Economic Enlightment Certificate thanking him for supporting the system which
supports us - free enterprise."

And myself ... born into a large New Jersey family ...
educated to a large extent in the school of hard knocks ..
. toughened up by serving in the enlisted ranks of the U.
S. Army ... and advanced through life because I worked
hard and had some breaks along the way.

Herbert Stein . . . his dad came from a Russian-held
part of Poland ... Herb worked his way through school
as a waiter, a dishwasher, and even a mattress salesman .
. : but again, through perseverance and talent, he worked
his way up the ladder ... so that he is now one of the
finest economists in the world.

Now as I thought about these men and compared the
careers, I had to ask myself: Is there any other country in
the world where five men like this could have risen to the
top? Well, I think the answer is obvious.

ENTREPRENEUR'S CREDO: " I do not choose to be a common man. It is my right to be uncommon . .. if I can. I seek opportunity . . . not security. I
do not wish to be a kept citizen, humbled and dulled by having the state look after me. I want to take the calculated risk; to dream and to build , to fail
and to succeed. I refuse to barter incentive to a dole; I prefer the challenges of life to the guaranteed existence; the thrill of fulfillment to the state calm
of Utopia. I will not trade freedom for beneficence nor my dignity for a handout. I will never cower before any master nor bend to any threat. It is my
heritage to stand erect, proud and unafraid; to think and act for myself, to enjoy the benefit of my creations and to face the world boldly and say: This,
with God's help, I have done. All this is what it means to be an Entrepreneur."

ECONOMIC INDIVIDUALISM
WAS THE HALLMARK
There we were ... five men from modest backgrounds
. . . born with little to hope for beyond our own dreams ..
. of very different religious faiths, Protestant, Catholic
and Jew ... and yet, because America was a land of
enormous opportunity and freedom when we grew up, we
could all scramble up the ladder and stand on that
distinguished podium.
But our presence there was not so much a reflection
of our own talents. No, it was much more than that, it
was a remarkable tribute to a remarkable nation - and
it is that nation, the United States of America, that has
provided its people with the highest standard of living,
the greatest prosperity and most importantly, the
greatest individual freedom ever known to man, that we
are fighting to preserve today.
I shudder to think what might have become of the five
ofus ifwe had been born in the Soviet Union. None of us
might have escaped from small village life, and if by
some miracle we did, I'm sure that at least one of us
would have joined the dissident movement and would be
under constant harrassment from the KGB; one of us
might have entered the commercial world and then been
totally stultified by the Communist system: and perhaps
one ofus might have entered the bureaucracy. But for all
of us, what terribly wasted lives those would have been.
And so, as I came here today, I realized again just how
lucky we are to live here in the U.S.A. A youn Frenchman who immigrated here a few years ago and then
became an American citizen a few years later said afterwards that the $15 he spent on his American
citizenship papers were the best singles envestment he
ever made - and he was absolutely right.

THE TRACK RECORD OF CAPITALISM
When speaking about defending the free enterprise
system in America, I think it is terribly easy to lose sight
of the forest because of the trees. People tend to get
bogged down in a statistical game about how much
profits corporations are making, how many dollars they
are investing in new plants versus the dollars they are
investing in environmental equipment, and how much of
our income is being sucked away by the government.
Too often, it is forgotten that throughout most of
human history, man has lived in poverty. For 5,000 years,
life in western societies followed a dismal pattern ... first
there would be periods of growth, and before real
prosperity was achieved, there would then be a long
period of slow, painful decline.
British historian Paul Johnson has identified three
very different periods of "dark ages" in economic life
when societies fell into a Malthusian trap: essentially, as
their economics began to inch ahead, their populations
became much larger than the available food supplies.
Then the economies would collapse and huge numbers

of people would be wiped out. The worst of the dark ages
came after the collapse of the Roman empire in the 5th
century B.C. - and it took another 800 years for living
standards to regain the same level as before .
The real turning point in economic history finally
came only about 200 years ago - in the 1780s. It began
in England, where the economic growth rate suddenly
doubled from two percent a year to four percent a year,
and that rate was sustained for another half-century.
Paul Johnson calls it man's historic "take-off' because it
brought the greatest surge of economic prosperity that
the world has ever seen.
And what a difference those 200 years have made: in
the 1780s four out of every five French families spent 90
percent of their income simply buying bread - and ate
bread and water to stay alive.

FREEDOM OF ENTERPRISE THE KEY
Now the question arises: Why did western society
suddenly take-off in the 1780s? Why did mankind turn
its back on 5,000 years of poverty? And the answer is very
simple: because some 200 years ago, western ~ations :-led by Great Britain - began the era of mdustrtal
capitalism, or free enterprise as it came to be known.
The old feudal restrictions on industry and agriculture
were abolished. In England, Parliament no longer saw its
role as regulating private enterprise, but of promoting it.
Laws were fixed and clear so that investors could be
certain what tomorrow would bring. Taxes were low and
savings were high. The rights of men were respected, but
so were the rights of property.
It was the world of Adam Smith and John Locke; the
world where government that governed best was the
government that governed least. And what a wonderfully
successful system that was. In Britain alone, real wages
doubled from 1800 til 1850, and then in the next halfcentury doubled again. There was a 1600 percent increase in production and consumption during the 19th
century; nothing had been seen like that in the whole of
history.

And with the growth of industry came the growth of
freedom. It is no accident that Adam Smith's famous
book, an inquiry into the nature and causes of The
Wealth of Nations, was published in 1776, exactly the
same year as our Declaration of Independence, for
enshrined in those two documents were ideas that have
always been indivisible. And these ideas were that the
freedom of man to work and save, so cherished by Adam
Smith, could never be separated from the freedom of
man to speak and pray as he chooses, so cherished by our
founding fathers.

COLLECTIVISTS CREATE FALSE SECURITY
One of man's greatest tragedies is that just as the
industrial revolution was working its magic, a new
revolution began sweeping across the globe in the early

20th century. It was a revolution sparked by Lenin and
his followers in Russia, and because their torches laid
waste to so many countries, it was called a Communist
revolution.
But it was much more than that. It was not just
Communism that reared its ugly head, but collectivism
- a much more insidious disease than that rooted in the
same cancerous idea as Communism: the idea was that
man can achieve even greater material wealth if he
entrusts his fortunes and his freedoms to the state. In
exchange for your economic freedoms, the state says we
will give you great riches and a new world order of justice
and equality.
But as more than two generations of Russians have
learned and as others have learned in collectivist societies
across the world, this new revolution has brought neither
freedom nor wealth, but has indeed destroyed both.
Thus, we see that in Soviet Russia, a nation that once
had the capability to be the breadbasket of the world, the
government complains about 60 years straight of bad
weather and is forced to import wheat from all over the
world to prevent its people from starving. And all the
while, men like Alexander Solzinitzyn are still enchained
in Soviet prison camps or insane asylums.
Remember the epitaph that historian Edward Gibbon
is said to have written about ancient Athens applies
equally well today: "In the end," he wrote, "more than
they wanted freedom, they wanted security. They wanted
a comfortable life and they lost it all - security, comfort
and freedom. When the Athenians finally wanted not to
give to society, but for society to give to them, when the
freedom they wished for most was freedom from
responsibility, then Athens ceased to be free."

THE BRITISH DISEASE IS COMING
Whether that epitaph will one day we written of the
United States of America is now the great choice before
us. We see already that many of our closest friends in
Europe - especially the British - have already journeyed far down the path toward Collectivism.
They call it "the British disease" in London, and it has
meant not only the dismemberment of an empire, but a
loss of vitality, a loss of wealth, and yes, a loss of freedom
as the government captures more and more of the
nation's resources. Taxation is now so high in England
that industries are closing down right and left, and some
of the finest professionals in the land have long since left.
To our great good fortune, all of us here today still live
in a nation that has not slipped as far down the slippery
slope of Socialism as have our brethren in Great Britain
and much of western Europe. The United States remains
more committed to private enterprise than any other
western nation.
We are in effect the last keepers of the flame - or, as
Abraham Lincoln said, "The last, great hope of man."
That is why, in my humble judgment, it is so crucially

important that we press forward in the battle to save
democratic capitalism, for without us, all will be lost.
What alarms me, and has caused a great uproar across
much of the country, is that in the past 20 years with so
much at stake, there have been increasing signs that
America herself is coming down with "the British
disease." In the mistaken belief that the bureaucrats in
Washington could bring instant salvation, we began
assigning an enormous number of social responsibilities
to Washington.
Cleaning up the environment, rebuilding our housing
stock, putting an end to poverty, providing a better life
for minorities, sending a man to the moon - all of these
become urgent national priorities. Now, perhaps we
could have solved one of them had we devoted our
resources to that task, but our great mistake was that we
tried to solve all of them at once - and we thought we
could do it just by throwing money at them.

WE CANNOT SPEND OURSELVES
INTO PROSPERITY
And so today, here in the United States - the last
great bastion of free enterprise - we have a government
rolling out of control and careening crazily down its own
road to Socialism. The facts are so clear that they barely
need recitation:
- A quintupling of the federal budget (from under
$100 billion to over $500 billion) in less than 20 years.
-A series of 17 federal deficits in 18 years time.
-A staggering expansion of the national debt so that
today we are in hock for nearly a trillion dollars, not to
mention the seven-trillion dollar mortgage on our future
from our social security and other transfer obligations.
- An enormous increase in federal taxes, so that
today, government is redistributing huge sums of money
from the most productive sector of our economy to the
least productive. It sometimes seems that half the
country works for a living; the other half votes for a
living.
- And along with higher taxes, the federal government has invaded our private capital markets, soaking
up over a quarter of a trillion dollars in the past decade
- denying money to many small companies that were
trying desperately to survive but never made it.
- And in order to pay its debt, the government over
the past decade has caused the money supply to grow
nearly three times as fast as the economy.
Surely, the signs of wreckage from this economic folly
are now painfully obvious for all to see. The gross
irresponsibility of the politicians in Washington - men
who seem far more concerned with their own re-election
and their own comforts than with the comforts of the
next generation - and this has set off the worst siege of
inflation in our peacetime history.
The American dollar, once the lynchpin of the industrialized world, has almost become the laughing
stock. And this debasing of our currency has not only

brought us close to the edge of financial ruin, but has
threatened private enterprise itself, for as Lenin once
observed, "The best way to destroy the capitalist system
is to debase the currency."

what they can't. And then the very next day, they reach
into our schools and tell them what to teach and who to
hire. Now this process may be almost invisible to most,
but just because it is insidious does not make it any less
dangerous.

THE FLEECING OF AMERICA
But inflation and the troubles of the American dollar
are only the symptoms of a long litany of problems now
eating away at our economic vitality. As government has
become more profligate, so have our people. We are no
longer a nation of savers, but a nation of debtors. With
money flowing away from savings and into consumption,
our capital investments have rapidly fallen behind the
rest of the industrialized world.

The incredible fact is that here in America today - in
a nation that has enjoyed greater prosperity and greater
freedom than any nation in history- we are dangerously
close to throwing it all away.

Over the past 20 years, the United States has had the
worst record of capital investment of any major industrialized democracy. It is no accident that over this
same period, the productivity gains of our workers have
fallen to depths that were once unimaginable. And all of
this trouble, all of these severe problems, mind you, are
self-created and bear a label: Made and manufactured in
Washington, D.C.
But even this is not the worst of it. No, what is far
worse is that as our private economy has grown weaker
and the central government has grown stronger and our
freedoms are slowly being crushed. One day the government reaches out and tells a private company just how to
make its cars or how to build its plants or how much to
pay its employees. And then we have those wage and
price guidelines that the governments calls voluntary,
but everyone in business knows that they are another
example of government by coercion.
Then, after the bureaucrats put their unproductive
hands into the economic machinery, they reach into our
private hospitals and tell them what they can do and

LIBERTY -THE TRUE DEFENSE
OF CAPITALISM

What I am saying, and the most important point to be
derived, is that the free enterprise system and a free
society are indivisible. It is impossible to have a
politically free society unless the major part of its
economic resources are operating under the free enterprise system.
So the real issue is human freedom, recognizing that
the future of the free enterprise system is also the future
of a free society.
Yes, I left Washington a frightened man, and I am
even more frightened today. And that is the main reason
I decided to write a book which I called A Time For
Truth, dedicated to my children (and all their children)
so that 20 years from now they could not look back upon
my stewardship and say "why weren't we told?"
Ladies and gentlemen, what I have been speaking to
you about today is a disease that is afflicting most
countries of the free world and most tragically, the
U.S.A., which is just now embarking upon its third
century as the hope and inspiration of a free people
everywhere. Yes, ladies and gentlemen, it's much later
than we think.
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